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Market Neutral Algorithm

Executive Summary

The Market Neutral Algorithm is designed to generate returns regardless of whether the
crypto market rises or falls. Instead of betting solely on dollar prices, it captures profit
opportunities from the relative performance between digital assets. For example, when
Bitcoin declines more sharply than a gold-backed asset (XAUT), the algorithm exploits this
difference to expand overall holdings. This type of strategy, commonly employed by hedge
funds, adds a new layer of professional-grade risk management to the portfolio.

Importantly, the algorithm can utilize the accumulated profits from other strategies (Market
Maker, Profit Taker, Investment/Swing Trade). These strategies leave behind additional
crypto units as they operate, and the Market Neutral Algorithm puts those leftover assets
back to work, creating an additional compounding effect.

How It Works

e Fiat Entry: The algorithm begins with fiat trades (e.g., BTC/USD, ETH/USD) to
acquire a base asset.

e Relative Pair Trading: Once assets are acquired, it trades across pairs such as
XAUT/BTC, ETH/BTC, SOL/BTC, capitalizing on divergences in performance.

e Ratio Monitoring: A ratio (e.g.,, XAUT price vs. BTC price) is continuously tracked
against historical norms. When the ratio diverges, the algorithm shifts holdings into
the outperforming asset.

e Mean Reversion Exits: Positions are exited as ratios normalize, locking in gains
measured in the underperforming asset.

o Synergy with Other Algorithms: Crypto holdings left behind by Market Maker, Profit
Taker, and Swing/Investment strategies are actively rotated, preventing idle
exposure and extracting new profits from them.

Advantages

e Profit Regardless of Market Direction: By focusing on asset relationships rather than
price alone, it can generate returns during downturns as well as uptrends.

e Professional-Grade Design: Draws from hedge fund “market neutral” strategies,
providing institutional-level diversification.

e Asset Expansion: Grows holdings of BTC, XAUT, ETH, and other assets over time,
using profits left behind by existing algorithms.

o Diversified Risk: Reduces reliance on USD-based price appreciation by exploiting
relative movements across assets.

e Compounding Effect: Converts passive leftover assets into active, profit-generating
positions.



